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2010: The year of a green recovery?
Sarasin sees global stimulus packages and Copenhagen
creating a critical turning point

The Copenhagen Climate Protocol has huge potential for sustainable investors, according to
Bank Sarasin Sustainability Research. With the Kyoto Protocol’s legally binding commitments
ending in 2012, the climate conference in Copenhagen this December could be a critical turning
point, not just for the climate but for investors.

Speaking in Hong Kong on the occasion of a media presentation, Andreas Knoerzer, Head of
Sustainable Investment at Bank Sarasin, noted that sustainable investors are well positioned to
benefit from global government stimulus spending on infrastructure, which has a strong bias
towards energy, water and transport. Some 16% (USD 512 billion) of the USD 3.1 trillion in
government spending has been allocated to investment in technologies targeting climate change in
advance of the December Copenhagen summit on the environment. With think tanks in China calling
for a national carbon tax by 2013 following last week’s United Nations summit, green technologies
are expected to benefit further from strong political support and high expectations as the
Copenhagen Climate Protocol targets creating a low carbon economy.

The Copenhagen Climate Protocol may drive sustainable investment

“A deal reached in Copenhagen would make sustainability itself more sustainable, driving further
investments in green technologies. It would effectively offer a powerful global stimulus package,
unleashing a wave of innovation and investment in sustainability,” said Andreas Knoerzer, Head of
Bank Sarasin’s Sustainable Investment team.

While China, the US and India were not party to the Kyoto Protocol, there is hope that the US and
China will sign a deal struck in Copenhagen. Regardless, China and the US — the world’s largest
polluters — have dedicated more of their respective stimulus packages to green spending than any
other economic powers.

China’s and the US’s stimulus packages lead green spending

The largest environmentally targeted spending has been announced by China (USD 218 billion),
followed by the US (USD 118 billion). Combined, the stimulus packages target railways (25% of total
spending), electricity grids (18%), water (16%), building efficiency (16%), low carbon technologies
(13%), renewable energies (8%), and low carbon cars (4%).

In China some 80% of environmental investing will be spent on infrastructure, including railways and
power grids. Another 15% will be spent on water and waste management. With this commitment,
China has the opportunity to leapfrog other economies in terms of sustainable technologies.

Supporting its aim to reduce energy consumption per unit of GDP (2005 levels) by 20% in 2010,
China is already the world leader in the field of solar collectors, with more than 65% of global
installations made in China. China is also the largest producer of solar cells and modules, with
90% exported. The domestic market is expected to benefit with the PRC government offering 50%
fee subsidies for solar power projects under the “Golden Sun” programme. Some 500 megawatts
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of photovoltaic capacity is expected to be installed by 2011. Further development will be driven by
China’s aim to have renewable energy account for 10% of energy production in 2010 and 15% by
2020.

In China, companies that will benefit include solar companies Suntech and Ying]i.

In the US, the stimulus package is being used to expand the “green economy”, and create “green”
jobs. Of the USD 118 billion dedicated to “green” technologies, 5% is expected to be spent this
year, with another 35% to 2012. Tax relief and credit grants are expected to create 5 million jobs
over the next decade, with the US aiming to become a leader in green technologies while reducing
its dependence on fuel imports. With this goal in mind, renewable energy capacity is to be doubled
over the next three years up to 80 gigawatts. More than one-third of global wind power capacity was
installed in the US in 2008.

In the US, companies that will benefit include solar company First Solar, as well as global wind
turbine manufacturers such as Vestas.

Europe has been a frontrunner in reducing carbon emissions. The so-called 20-20-20 strategy
approved by the EU in 2008 is a longterm framework for promoting “green” technologies. It
defines three targets to be reached by 2020: increase energy efficiency by 20%, reduce carbon
emissions by 20% and increase the contribution of renewables to the energy mix to 20%. Its
implementation at a national level is being managed by existing support programs and legal
requirements favouring the development of renewable energies and energy efficiency technologies
such as building insulation. In addition, the European Recovery Plan and national stimulus
programs, adding up to EUR 56 billion, will bring additional impetus to the entire range of “green”
technologies with the biggest portion (EUR 16 billion) committed to increasing the energy efficiency
of buildings.

In Europe, companies that will benefit include Solarworld, Vestas, and Rockwool.

Political pressure creates a green-tech megatrend

Globally, the various stimulus packages are also supported by international politics. Following an
initial milestone when International Renewable Energy Agency (IRENA) was established in January
2009, in late June Abu Dhabi, the capital of the United Arab Emirates was selected as its interim
headquarters. At the July G8 Summit in L’Aquila, political leaders agreed on the importance of
greening the fiscal stimulus and aiming to limit rising temperatures by two degrees. At the United
Nations summit last week, India shifted it position by saying it would agree to “implicit” carbon
emissions targets. Following the Pittsburgh summit, the G20 stated the importance of responding
to countries’ needs to integrate climate change concerns into their core development strategies,
improved domestic policies, and to access new sources of climate finance. Evidence of increasing
pressure on business was demonstrated by the airline industry which last week became the first
sector to offer a plan to cut industry-specific carbon emissions. Two days later, a group of shipping
companies also proposed a global plan for carbon trading for their industry. The mega-trend in
favour of green technologies continues, despite the current economic turbulence.
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The Sarasin Group has its roots as a leading Swiss private bank. As an international financial
service provider committed to sustainability, the Group is now represented in more than 20
locations in Europe, the Middle East, and Asia. By end of June 2009 it managed total client assets
of CHF 79.9 billion and employed around 1,500 staff. Its majority shareholder is the AAA-rated
Dutch Rabobank.

Bank Sarasin & Co. Ltd — Sustainable Swiss Private Banking since 1841 - www.sarasin.ch

Bank Sarasin is a leading Swiss private bank whose many years of banking experience has made it
consciously opt for sustainability as a key component of its corporate philosophy. It provides a high
level of service and expertise when acting as investment advisor and asset manager for private and
institutional clients. Within Switzerland, Sarasin has offices in Basel (head office), Berne, Geneva,
Lugano, and Zurich. Bank Sarasin & Co. Ltd is listed on the SIX Swiss Exchange.

Legal notice

This document has been prepared by Bank Sarasin & Co. Ltd, Switzerland, (hereafter “BSC”) for information
purposes only. It contains selected information and does not purport to be complete. This document is based
on publicly available information and data (“the Information”) believed to be correct, accurate and complete.
BSC has not verified and is unable to guarantee the accuracy and completeness of the Information contained
herein. Possible errors or incompleteness of the Information do not constitute legal grounds (contractual or
tacit) for liability, either with regard to direct, indirect or consequential damages. In particular, neither BSC nor
its shareholders and employees shall be liable for the opinions, estimations and strategies contained in this
document. The opinions expressed in this document, along with the quoted figures, data and forecasts, are
subject to change without notice. A positive historical performance or simulation does not constitute any
guarantee for a positive performance in the future. Discrepancies may emerge in respect of our own financial
research or other publications of the Sarasin Group relating to the same financial instruments or issuers. It is
impossible to rule out the possibility that a business connection may exist between a company which is the
subject of research and a company within the Sarasin Group, from which a potential conflict of interest could
result.

This document does not constitute either a request or offer, solicitation or recommendation to buy or sell
investments or other specific financial instruments, products or services. It should not be considered as a
substitute for individual advice and risk disclosure by a qualified financial, legal or tax advisor.

This document is intended for persons working in countries where the Sarasin Group has a business presence.
BSC does not accept any liability whatsoever for losses arising from the use of the Information (or parts
thereof) contained in this document.

© Copyright Bank Sarasin & Co. Ltd. All rights reserved.

Bank Sarasin & Co. Ltd
Elisabethenstrasse 62 | P.0. Box | CH-4002 Basel
T: +41 (0)61 277 77 77 | F: +41 (0)58 059 63 00
414 www.sarasin.com



