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High commodity prices are a long term phenomenon

Basel, 9 June 2008

Anyone investing in commodities in recent months has made attractive gains, as they have benefited
from soaring raw material prices worldwide. The scale of the price hikes in agricultural goods raises the
question of whether such increases can be sustained over the long run. In their latest report, experts in
the Sustainability Research department of Bank Sarasin & Co. Ltd come to the conclusion that
commodity price trends are mainly long-term in nature, essentially dominated by growing shortages of

agricultural products, with short-term speculation only playing a secondary role.

In their latest publication, Bank Sarasin’s sustainability experts examine the consequences of rocketing
commodity prices for investors. As market leader in sustainable investments, Bank Sarasin currently
recommends steering clear of investments in wheat and corn, as these are crucial for the security of
food supply in many countries. Steep price increases in wheat and corn have direct social consequences
for feeding the poorer sections of the world’s population. At the same time, socio-economic conditions

in many developing countries are becoming tougher due to their dependence on imports.

Price increase in agricultural products mainly down to fundamental factors

Sarasin’s research shows that the current bubble in commodity prices is mainly attributable to
fundamental supply and demand factors. The population boom and rising standards of living in
emerging economies are strong drivers here. Other factors include the current rise in production costs,
growing demand for bio fuels and a higher incidence of crop failure. Many factors also seem to indicate
that “financial speculation” only plays a minor role in the price hikes seen in recent months and is only

responsible for short-term price swings.

Selective approach needed to long-term investment in commodities

Bank Sarasin thinks the outlook for long-term investments in commodities is attractive. From a
sustainability perspective, rising prices are good news as they accelerated the development of farming.
A differentiated approach has to be taken to current commodity prices, however, as both the scale of

the rises and their consequences differ from one commodity to the next.

The research undertaken by Bank Sarasin’s Sustainability Research team also looks at investments in
energy and metals. In addition, Bank Sarasin is currently examining the feasibility of a comprehensive

sustainability rating system for commodities.

Copies of the report on commodity investments are available in both German and English from:
Bank Sarasin & Co. Ltd, Gabriela Pace, Elisabethenstrasse 62, Postfach, 4002 Basel
Telephone +41 (0)61 277 73 31 E-Mail: gabriela.pace@sarasin.ch
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For more information please contact:
Harald Melzer, Corporate Communications, Media Relations
Telephone +41 (0)61 277 70 48 e-mail: harald.melzer@sarasin.ch

Eckhard Plinke, Head Sustainability Research
Telephone +41 (0)61 277 75 74 e-mail: eckhard.plinke@sarasin.ch

Bank Sarasin & Co. Ltd — Responsibly yours — www.sarasin.com

Founded in 1841, Bank Sarasin is today one of Switzerland’s leading private banking institutions. Its
sustainable success is based on trust, confidentiality, expertise and dedication. Bank Sarasin’s core
activities include investment advisory and asset management services for private and institutional
clients, as well as an investment funds business. Its complementary services extend to corporate finance
and financial analysis. The Sarasin Group — headquartered in Basel, Switzerland — employs over 1,100
staff. In addition to its headquarters in Basel, the Bank has offices in Zurich, Geneva and Lugano in
Switzerland. Internationally, the Sarasin Group has offices in Bahrain, Dubai, Frankfurt, Guernsey,
Hong Kong, La Corufia, London, Munich, Paris, Qatar and Singapore. Bank Sarasin is a limited
company. Its shares are listed on the Swiss Stock Exchange, SWX. Its majority shareholder, Rabobank,
enjoys the highest qualification of credit status (triple-A rating) from prominent international rating

agencies. Measured by its core capital, Rabobank is one of the world's top twenty financial institutions.
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